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August 4, 2005

independent Auditors' Report

Township Board
Readmond Township, Michigan

We have audited the accompanying financial statements of the governmental activities, and the
major fund of Readmond Township, Michigan, as of and for the year ended June 30, 2004, which
collectively comprise the Township's basic financial statements as listed in the table of contents. These
financial statements are the responsibility of the Township's management. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement.  An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and the significant
estimates made by management, as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities and the major fund of Readmond
Township, as of June 30, 2004, and the respective budgetary comparison for the General Fund for the
year then ended in conformity with accounting principles generally accepted in the United States of
America.

The Township has implemented a new financial reporting model, as required by the provisions of GASB
Statement No. 34, Basic Financial Statements — and Management's Discussion and Analysis — for State
and Local Governments, as of June 30, 2003.

The Management's Discussion and Analysis is not a required part of the basic financial statements but
is supplementary information required by accounting principles generally accepted in the United
States of America. We have applied certain limited procedures, which consisted principally of
inquiries of management regarding the methods of measurement and presentation of the required
supplementary information. However, we did not audit the information and express no opinion on it.

CERTIFIED PUBLIC ACCOUNTANTS
Pefoskey, Michigan

923 Spring Street » P.O. Box 695 # Petoskey, M1 49770 & 231-347-4136 # Fax: 231-347-4147 # E-mail: staffname@hs-co.com
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Management's Discussion and Analysis

Overview of the Basic Financial Statements

Readmond Township's basic financial statements include government-wide statements,
fund financial statements and notes fo the financial statements. This report also contfains
other supplemental information in addifion to the basic financial statements. Because
this is the first year of implementation of GASB Statement No. 34, prior year numbers are
not presented within the Management's Discussion and Analysis. A comparative analysis
will be provided in future years when prior year informafion is available.

Government-wide Financial Statements

The government-wide financial statements report information on the Township's non-
fiduciary fund. The government-wide statements are designed to provide readers with @
broad overview of the Township's finances, in a manner similar to a private-sector

business.

The Stafement of Net Assets displays all of the Township's assets and liabilities, with the
difference reported as net assets. All long-term assets are presented.

The Statement of Activities focuses on the gross and net cost of the various functions
within the Township, which are supported by the Township's general revenues (property

taxes, State revenues, etc.).
Fund Financial Statements

The fund financial statements report on the Townships governmental fund, the general
fund. The focus of the fund financial statements is on the sources and uses of funds

during the current year.

The fiduciary fund is also presented, separafe from the govemnmental fund, due fo the
fact that these assets do not represent assets of the Township. These assets are not
presented as part of the Government-wide financial statements.

Notes to the Financial Statements

The notes provide additional information which is essential fo a full understanding of the
data provided in the government-wide and fund financial statements.



Government-wide Financial Analysis

The table below summarizes the Township's net assets as of June 30, 2004:

Readmond Township
June 30, 2004
Governmental
Activities
Assets
Current and other assets $ 382039
Capital assets - net of accum dep 564,574
Total assets 946,613
Liabilities
Current fiabilities 14,810
Net Assets
Investment in capital assets 564,574
Unrestricted 367,229

Total net assets $ 931,803

At the end of the fiscal year, Readmond Township is able to report positive balances in
both categories of net assets. A portion of the Township's net assets is its investment in
capital assets (land, buildings and equipment). The Township uses these capital assets in
providing Township services, consequently these assets are not available for future

spending.

The remaining portion of net assets, unrestricted net assefs, may be used at the
Township's discretion to meet ongoing obligations. ‘
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The results for the Township as a whole are reported in the Statement of Activities, which
is summarized below:

Readmond Township's Change in Net Assets
Year Ended June 30, 2004

Governmental
Activities
Revenue
Program revenue:
Charges for services $ 4015
General revenue:

Property faxes 133,917

State shared revenue 33,326

Interest 5179
Other 4109
Total revenues 180,546

Function/Program Expenses

General government 57,010
Public works 23,152
Community & economic development 7,014
Recreation and culture 11,559
Other 7,135
Depreciation {unallocated) 1,215
Total expenses 107,085
Change in net assels 73,461
Net assets - beginning of year 858,342
Net assets - end of year $ 931,803

As reported above, the Township recorded $ 107,085 of expenses. These expenses were
funded primarily by property taxes and state revenue sharing monies. The Township
experienced an increase in net assefs as revenue exceeded expenses, including

depreciation.
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Fund Financial Analysis

As of year end, the general fund reported a fund balance of $367,229, which is $62,359
more than the beginning of the year. The increase was mainly due to revenue
exceeding current operating expenditures and capital outlay.

General Fund Budgetary Highlights

Final budgeted revenues and expenditures remained consistent with original budgeted
amounts.

Final actual revenues were slightly above final budgeted amounts, due primarily to State
revenues exceeding those budgeted. Final actual expenditures were below final
budgeted amounts by $183,852, primarily due to amounts budgeted for planning and
new township hall expenditures which had not been incurred by year end.

Capital Assets

At June 30, 2004 the Township had $564,574 invested in capital assets. The following
table summarizes the capital asset activity for the year:

Readmond Township's Capital Asset Activity
Year Ended June 30, 2004

July 1, 2003 Additions Disposals June 30, 2004
Land 3 543,501 $ - $ - $ 543,501
Construction in progress - 12,317 - 12,317
Buildings & improvements 15,232 - - 15,232
Equipment 4,197 - - 4,197
Total capital assets 562,930 12,317 - 575,247
Less accum depreciation 9,458 1,215 - 10,673
Net capital assets $ 553,472 $ 11,102 $ - % 564,574

The additions fo capital assets consist of an architect and other costs incurred in the
construction of a new township hall.
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Economic Factors

The Township has collected more in property taxes and State revenues than has been
spent in recent years. This accumulated fund balance will now be used to construct a
new township hall without the necessity to obtain financing for the project.

Financial Contact

The Township's financial statements are designed to present users with a general
overview of Township's finances. Questions concerning any of the information provided
in this report or requests for additional financial information should be directed towards

Township management.




READMOND TOWNSHIP
Statement of Net Assets

June 30, 2004
Governmental
Activities
Assets
Cutrent Assets
Cash $ 371,664
Due from other governments 5,613
Due from fiduciary fund 2,143
Prepaid items 2,619
Total current assets 382,039
Noncurrent Assets
Capital assets 575,247
Less: accumulated depreciation {10,673)
Total noncurrent assefts 564,574
Total assets $ 946,613
liabilities and Net Assets
Current Liabilities
Accounts payable $ 14,810
Net Assels
investment in capital assets, net of related debt 564,574
Unrestricted 367,229
Total net assets 931,803
Total liakilities and net assets $ 946,613

See accompanying notes to financial statements.
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READMOND TOWNSHIP
statement of Activities
Year Ended June 30, 2004

Net Revenue
(Expense} and
Changes in Net

See accompanying notes to financial statements.

Program Revenues Assefts
Charges for Operating Grants Governmental
Expenses Services and Contributions Activities
Functions/Programs
Governmental Activities:
General government $ 57,010 $ 4,015 $ - $ (52,995)
Public works 23,152 - - (23,152)
Community & economic development 7.014 - - (7,014)
Recreation and cultural 11,559 - - {11,559}
Other 7,185 - - (7,135)
Depreciation (unallocated) 1,215 - - {1,215)
Total governmental activities $ 107,085 $ 4,015 $ - $ {103,070)
General Revenues:

Property taxes 133,917

State shared revenues 33,326

Interest 5179

Other 4,109

Total general revenues 176,531

Change in het assets 73,461

Net assets - beginning of year 858,342

Net assets - end of year $ 931,803




READMOND TOWNSHIP
Governmental Funds
Balance Sheet
June 30, 2004

Assets
Cash
Due from other governments

Due from other funds
Prepaid items

Total assets

Liabilities and Fund Balances

Liabilities:
Accounts payable

Total liabilities
Fund balances:
Unreserved:
Undesignated

Total fund balances

Total liabilities and fund
balances

See accompanying notes to financial statements. 4
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READMOND TOWNSHIP
Governmental Funds
Reconciliation of the Governmental Funds Balance Sheet to
the Statement of Net Assets
June 30, 2004

Total Fund Balances - Governmental Funds

Amounts reported for governmental activifies in the statement
of net assets are different because:

Capital assets used in governmental acfivities are not financial
resources and are not reported in the governmental funds
balance sheet

Cost of capital assets

Accumulated depreciation

Total net assets - governmental activities

See accompanying notes to financial statements. 5

$ 367,229
575,247
(10.673)

$ 931,803




READMOND TOWNSHIP
Governmental Funds
statement of Revenues, Expenditures and Changes in Fund Balances
Year Ended June 30, 2004

General
Revenvues:
Taxes $ 133,917
State revenue 33,326
Charges for service 4,015
Interest 5,179
Other 4,109
Total revenues 180,546
Expenditures:
Current:
General government 57,010
Public works 23,152
Community & economic development 7.014
Recreation & culture 11,559
Other 7,135
Capital outiay 12,317
Total expenditures 118,187
Net change in fund balance 62,359
Fund balances - beginning of year 304,870
Fund balances - end of year $ 367,229
See accompanying notes o financial statements. 6



READMOND TOWNSHIP
Governmental Funds
Reconciliation of the Statement of Revenvues, Expenditures
and Changes in Fund Balances of Governmental Funds
to the Statement of Activities
Year Ended June 30, 2004

Net Change in Fund Balances - Total Governmental Funds

Amounts reported for governmental activities in the statement
of net assets are different because:

Capital outlays are reported in governmental funds as expenditures.
However, in the statement of activities, the cost of those assefts is
allocated over their estimated useful lives as depreciation expense.
This is the amount by which capital outiays exceed depreciation

expense in the period.

Change in net assets - governmental activities

See accompanying notes to financial statements. 7
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READMOND TOWNSHIP

statement of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual

General fund
Year Ended June 30, 2004

Variance with

Final Budget
Original Final Over
Budget Budget Actual (Under)
Revenvues:
Taxes $ 134734 $ 134734 $ 133917 $ (817}
State revenue 25,000 25,000 33,326 8,326
Charges for services 3,600 3,600 4,015 415
Interest 5,750 5,750 5179 (571}
Other 1,500 1,500 4,109 2,609
Total revenues 170,584 170,584 180,546 9,962
Expenditures:
Current:
General government:
Trustees 3,840 3,840 3,840 -
Supervisor 8,910 8,910 7,246 (1,664)
Accounfing 2,900 2,900 - (2,900)
Clerk 11,685 11,685 8,948 (2,737)
Board of review 700 700 434 (266)
Treasurer 9,410 9,410 9.163 (247)
Assessor 12,250 12,250 11,575 (675)
Elections 2,000 2,000 - (2,000)
Building and grounds 13,500 13,500 8,758 (4,742)
Attorney 1,500 1,500 325 (1,175)
Cemetery 8,000 8,000 4,191 (3,809)
Unallocated 5,000 5,000 2,530 (2,470}
Total general government 79,695 79.695 57,010 {22,685)
Public works:
Spring clean-up 5,000 5,000 4,209 (791)
Road dust control 15,000 19,228 18,943 (285}
Total public works 20,000 24,228 23,152 {1,076)
Community & economic development:
Planning 17,400 17,400 7.014 {(10,386)
Recreation & culture:
Parks & recreation 14,694 14,694 11,324 (3,370)
Library 250 250 235 (15)
Total recreation & culture 14,944 14,944 11,559 {3,385)
Other:
Insurance & bonds 5,500 5,500 5,053 (447)
Payroll taxes 2.500 2,500 2,082 {418}
Total other 8,000 8,000 7,135 (865)
Capital outlay 162,000 157,772 12,317 {145,455)
Total expenditures $ 302,039 $ 302039 $ 118187 _$ (I 83,852)
Net change in fund balance (131,455) {131,455) 62,359 193.814
Fund balance - beginning of year 308,689 308,689 304,870 {3,819)
Fund balance - end of year $ 177234 $ 177,234 $ 367,229 189,995

See accompanying notes to financial statements. 8




READMOND TOWNSHIP

Fiduciary Fund
statement of Fiduciary Net Assets
June 30, 2004
Assefs
Cash
Liabilities
Due to other funds
See accompanying notes to financial statements. 9

Agency Fund
$ 2,143
$ 2.143




NOTE 1:

READMOND TOWNSHIP
NOTES TO FINANCIAL STATEMENTS
June 30, 2004

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Readmond Township operates under a Board-Supervisor form of government and provides
services to its residents for general government, public works, community & economic
development and recreation & culfure.

The Township's financial statements are prepared in accordance with generally accepted
accounting principles (GAAP). The Governmental Accounting Standards Board (GASB) is
the standard-setting body for governmental accounting and financial reporting. The
Township's reporting entity appilies all relevant Governmental Accounting Standards Board
(GASB) pronouncements. The following is a summary of the significant policies used by
Readmond Township:

REPORTING ENTITY

The accompanying financial statements have been prepared in accordance with criteria
established by GASB No. 14, and amended by GASBS No. 39. GASBS 14 states that the
primary basis for determining whether outside agencies and organizations should be
considered component units of the Township and included in the Township's financial
statements is financial accountability. Financial accountability has been defined as
follows: A primary government has substantive authority to appoint a voting majority of
the component unit's board; the primary government is either able fo impose its will on a
component unit or there is a potential for the component unit to provide specific financial
burdens on the primary government; and the component unit is fiscally dependent on the
primary government. The Township has no component units.

Joint Operations:

Middle Village Park — The Middle Village Park was created by a joint agreement  between
Friendship Township and Readmond Township fo acquire certain real property located in
Readmond Township for the purpose of creating lakeshore recreational facilities. Each
township provided a fotal of $119,370 for land acquisition that was matched with $716,219
of State of Michigan funding. The State of Michigan has retained o 75% interest in dll
minerals in and under such land. The property was deeded fo Readmond Township with
an off-deed agreement transferring a 50% ownership interest in the real estate fo
Friendship Township. A five-member committee manages the park. The commifiee
consists of a representative each of Readmond Township, Friendship Township, the Little
Traverse Bay Band of Odawa Indians, and two representatives of the Greater Good Hart
Association. The Middle Village Park Committee is required to adopt an annual operating
budget approved by Readmond Township, Friendship Township, and the Tribal Council of
Litle Traverse Bay Band of Odawa Indians. Under the operating agreement, funding is to
be provided by the Townships and the Indian band. Friendship Township performs
administrative functions for the Park and is custodian of its assets, thus the Middie Village
Park is included in the audited financial statements of Friendship Township and not as part
of Readmond Township's financial statfements. A summary of Friendship Township's
audited financial information of Middle Vilage Park is presented below. Complete
financial statements of the Middle Vilage Park can be obtained from the Friendship
Township's office.
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NOTE 1:

NOTES TO FINANCIAL STATEMENTS — CONTINUED
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Joint Operations - Continued

Audited financial information of the Township as of and for the year ended March 31,2004
is as follows:

Total assets $ 57769
Total fund equity $ 57.769
Total revenue $ 22,410
Total expenditures 43,932

Net increase (decrease) in

fund equity $(21.522)
BASIC FINANCIAL STATEMENTS — OVERVIEW

The Township's basic financial statements include both government-wide (reporting the
Township as a whole) and fund financial statements (reporting the Township's major funds).
Both the government-wide and the fund financial statements categorize primary
government activities as governmental.

BASIC FINANCIAL STATEMENTS - GOVERNMENT-WIDE STATEMENTS

The government-wide financial statements report information on all of the non-fiduciary
activities of the primary government. The government-wide focus is more on operational
efficiency, the sustainability of the Township as an entity and the change in the Township's
net assets resulting from the current year's activities.

In the govemment-wide Statement of Net Assets, the governmental activities are
presented on a consolidated basis. Due to the full accrual, economic resource basis, all
long-term assets and receivables, as well as long-term debt and obligations are
recognized. The Township's net assets are reported in three parts — invested in capital
assets, net of related debt; restricted net assets; and unrestricted net assets. The Township
first utilizes restricted resources to finance qualifying activities.

The government-wide Statement of Activities demonstrates the degree to which the direct
expenses of a given function are offset by program revenues. This statement reduces gross
expenses {including depreciation) by related program revenues, which includes charges
for services, operating grants and capital grants.

The program revenues must be directly associated with the function. Program revenues
include: (1) charges to customers or applicants who purchase, use, or directly benefit from
goods, services, or privileges provided by a given function; and (2) grants and
confributions that are resiricted fo meeting the operational or capital requirements of a
particular function or segment. Taxes and other items not properly included among
program revenues are reported as general revenue.



NOTE 1.

NOTES TO FINANCIAL STATEMENTS — CONTINUED
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED
BASIC FINANCIAL STATEMENTS - FUND FINANCIAL STATEMENTS — CONTINUED

The financial fransactions of the Township are reported in individual funds in the fund
financial statements. Each fund is accounted for by providing a separate set of self-
balancing accounts that comprise its assets, liabilities, fund balances, revenues and
expenditures. The focus of the fund financial statement is upon the determination of
financial position and changes in financial position (sources, uses, and balances of
financial resources).

Govemment resources are allocated to and accounted for in individual funds based upon
the purposes for which they are to be spent and the means by which spending activities
are controlied. The emphasis in the fund financial statements is on the major funds in the
governmental type category. GASBS No. 34 sets forth minimum criteria (percentage of the
assets, liabilities, revenues or expenditures/expenses of the governmental and proprietary
funds) for the determination of major funds.

Governmental Funds

The following is a description of the major governmental fund of the Township:

General Fund — The General Fund is the general operating fund of the Township. It is used
to account for all financial resources except those required to be accounted for in another

fund.

Fiduciary Fund

Fiduciary funds are used to account for assets held by the Township in a trustee or agent
capacity. Since, by definition, these assets are being held for the benefit of a third party
(other local governments, private parties, etc.) and cannot be used to address activities or
obligations of the government, these funds are not incorporated into the government-
wide statements. Agency funds use the accrual basis of accounting which reports only
assets and liabilities. The following is a description of the fiduciary fund maintained by the
Township.

Agency Fund - The Agency Fund accounts for the collection and payments of property
tax levies.

BASIS OF ACCOUNTING
Basis of accounting refers to the point at which revenues and expenditures are recognized

in the accounts and reported in the financial statements. Basis of accounting relates to
the timing of the measurements made, regardiess of the measurement focus applied.
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NOTE 1:

NOTES TO FINANCIAL STATEMENTS — CONTINUED
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED

BASIS OF ACCOUNTING ~ CONTINUED

The govermment-wide statements are reported using the economic resources
measurement focus and the full accrual basis of accounting, which incorporates long-term
assets and receivables as well as long-term debt and obligations. Revenue is recorded
when earned and expenses are recorded when a liability is incurred, regardiess of the
timing of related cash flows. Property taxes are recognized as revenue in the year for
which they are levied. Grants and similar items are recognized as revenue as soon as all
eligibility requirements imposed by the provider have been met. Expenditures generally
are recorded when a liability is incurred.

The agency fund is accounted for using the full accrual basis of accounting. The
Township's agency fund records fiabilities when property taxes are received.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are
recorded in the accounting period in which they are earned, as long as they are both
available and measurable. Revenues are available when received within the current
period or within 60 days after year end. Expenditures are recorded in the accounting
period in which the liability is incurred, as under full accrual accounting. However, debt
service expenditures, expenditures relating to compensated absences, and claims and
judgments are recorded only when payment is due.

ASSETS, LIABILITIES, AND NET ASETS

inter-fund Receivables/Payables

Outstanding balances between funds are reported as "due to/from" other funds on the
balance sheet of the fund financial statements and as “internal balances” on the
Statement of Net Assets of the government-wide financial statements.

Capital Assets

Capital assets, which include property, buildings and equipment are reported in the
applicable governmental activities column in the govermnment-wide financial statements.

Capital assets are recorded by the Township when the initial individual costs are equal to
or greater than $500. Capital assets are recorded at historical cost or estimated historical
cost if purchased or constructed.

Property, buildings and equipment are depreciated using the straight-line method over the
following useful lives:

Buildings & improvements 35 years
Equipment 5-10 years

13



NOTE 1:

NOTE 2:

NOTES TO FINANCIAL STATEMENTS — CONTINUED
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

ASSETS, LIABILITIES, AND NET ASSETS — CONTINUED

Fund Equity

In the fund financial statements, governmental funds report reserved fund balances for
amounts that are not available for appropriation or are legally restricted by outside parties
for specific purposes. There are no restricted fund balances for the Township at year end.

ACCOUNTING CHANGE

In June 1999, the Governmental Accounting Standards Board (GASB) unanimously
approved Statement No. 34, Basic Financial Statements — and Management's Discussion
and Analysis — for State and Local Governments. Effective July 1, 2003, the Township
implemented the provisions of GASB No. 34. Change to the Townships financial statements
as aresult of GASB No. 34 are as follows:

A Management'’s Discussion and Analysis (MD&A) section providing
analysis of the Township's overall financial position and results of
operations.

¢ Government-wide financial statements (Statement of Net Assets and
Statement of Activities) prepared using full accrual accounting for all
of the Township's activities.

e A change in the fund financial statements with a focus on major
funds.

« Capital assets in the governmental activities column of the Statement
of Net Assets include assets which were previously reported in the
General Fixed Asset Account Group.

STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

Annual budgets are adopted on a basis consistent with generally accepted accounting
principles for the operating fund of the Township except for the agency fund. Budgetary
control is legally maintained af the fund level.

The Township follows these procedures in establishing the budgetary data reflected in the
financial statements:

1. Prior to July 1, the Supervisor submits to the Township Board a proposed
operating budget for the fiscal year commencing the following July 1. The
operating budget includes proposed expenditures and the means of
financing them.

2. Public hearings are conducted at the Township Hall to obtain taxpayer
comments.

3. The budget is legally enacted through passage of an ordinance.
4. The budget for the General Fund is adopted at the total fund level.

Budgeted amounts are as originally adopted, or as amended by the
Township Board during the year.
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NOTE 2:

NOTE 3:

NOTE 4:

NOTES TO FINANCIAL STATEMENTS —~ CONTINUED
STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY - CONTINUED

Excess of Expenditures Over Appropriations in Budgeted Funds

The Township is required under Public Act 621 to adopt a budget for the General Fund. The
Township did not incur an excess of expenditures over appropriations for the General Fund.

CASH DEPOSITS

Michigan Compiled Laws, Section 129.91, authorizes the Township to make deposits and
invest in the accounts of federally insured banks, credit unions, and savings and loan
associations which have an office in Michigan. The Township is allowed to invest in bonds,
securities and other direct obligations of the United States or any agency or instrumentality
of the United States; United States government or federal agency obligations; repurchase
agreements; bankers' acceptance of United States banks; commercial paper rated within
the two highest classifications which mature not more than 270 days after the date of
purchase; obligations of the State of Michigan or ifs political subdivisions which are rated
as investment grade; and mutual funds composed of investment vehicles which are legal
for direct investment by local units of government in Michigan.

At June 30, 2004, the carrying amount of the Township's deposits, including the fiduciary
fund, was $373,807 and the bank balance was $374,601. Of the above balance in cash,
$205,056 was covered by federal depository insurance. The remaining amount was
uninsured and uncollateralized. The Township may experience significant fluctuations in

deposit balances throughout the year.
PROPERTY TAX

Property taxes attach as an enforceable lien on property as of December 1. Taxes are
levied in December and are payable from December through February 14. The Township
bills and collects its own property taxes and also taxes for other governmental units.
Collections of the other governmental units' faxes and remittance of them to the units are
accounted for in the Agency Fund. Property tax revenues are recognized in the year for

which they are levied.

The Township is permitted by state law, subject to State Headlee and Truth in Taxation
provisions, to levy taxes up fo $1.00 per $1,000 of assessed valuation for general
government services and an additional $1.00 per $1,000 was authorized by Township
residents for general government services.

The tax rates for the year ended June 30, 2004 are as follows:

Purpose Rate/Assessed Valuation

General government service $1.9134 per $1,000
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NOTE 5:

NOTE é:

NOTES TO FINANCIAL STATEMENTS - CONTINUED

INTERFUND RECEIVABLES AND PAYABLES

The inter-fund balances within the Township are as follows:

Interfund Interfund
Receivable Payable
General $ 2,143 $ -
Fiduciary Fund - 2,143
$ 2,143 $ 2,143

The inter-fund balances are loaned to the fiduciary fund to keep its checking account
open and interest earned. The entire balance is not expected to be paid back within one

year.
CAPITAL ASSETS

Capital asset activity of the Township for the current year was as follows:

Balance Balance
July 1,2003 Additions  Deletions June 30,2004

Governmental Activities

Capital assets not

being depreciated:
Land $ 543,501 $ - $ - $ 543,501
Construction in progress - 12,317 - 12,317
Subtotal 543,501 12,317 - 555,818
Capital assets
being depreciated:
Buildings & improvements 15,232 - - 15,232
Equipment 4,197 - - 4,197
Subtotal 19.429 - - 19,429
Less accumulated depreciaiton:
Buildings & improvements 6,345 435 - 6,780
Equipment 3,113 780 - 3,893
Subtotal 9,458 1.215 - 10,673
Net capital assets
being depreciatea: 9,971 {1,215) - 8,756
Governmental activities net
capital assets $ 553472 % 11,102 % - $ 564,574
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NOTE é:

NOTE 7:

NOTES TO FINANCIAL STATEMENTS - CONTINUED

CAPITAL ASSETS — CONTINUED

Depreciation expense was unallocated between functions in the statement of net assets.

Construction Commitments

ct and other costs as construction in progress at year
end. Subsequent to year end a construction contract in the amount of $325,000 was
approved for a new township hall. The project is expected to be funded with existing
funds, no additional financing is expected.

The Township has capitalized archite

RISK MANAGEMENT

commercial insurance for risks of loss, including worker's

The Township carries
form these risks have not exceeded commercial

compensation. Settled claims resulting
insurance coverage in any of the past three fiscal years.
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